BACKGROUND

Because such a sizeable proportion
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tasked the
financed by conditional grants. Revisiting this institutional architecture is critical to improving system-wide performance.
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minibus taxis, enhancing this sector
could yield significant benefits.
However, the competitiveness of the
minibus taxi sector depends in part
on its informal character, and
increased regulation and
formalisation could raise costs
without raising productivity

IN FINANCIAL TERMS

THE MINIBUS TAXI INDUSTRY
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o no contribution g
is made to the operating costs of
cauTRAIN minibus taxis §QWIG

BILLION

covering about 60% of the operating
costs of the subsidised sectors

The value of the subsidies
is also very unequal:
the highest subsidies per passenger trip are for:

Gautrain R63 per trip with much lower subsidies for
bus services R11-R24 per trip and Metrorail R4 per trip

Subsidies for
public transport

amounted to

FINDINGS

Without considerable investment
in reshaping and densifying cities,
public transport will remain expensive
for both users and government,

because of its long distances,

high peak demand, minimal off-peak use,
and unidirectional travel patterns.

Addressing

these patterns

must be the
primary goal of

planning both

public transport
and land use

The current
institutional
architecture is
sub-optimal
and uncoordinated
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