
COST IMPLICATIONS OF THE 
NAWONGO COURT JUDGEMENTS

EXTENT OF UNDER-FUNDING OF NPOs
that provide social welfare services

R9.2 BILLION
IS REQUIRED TO FILL THE 

TOTAL PROVINCIAL FUNDING GAP 
IN TRANSFERS TO EXISTING NPOs
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Develop a strategy to prioritise the 
funding of social welfare services

Put in place an NPO funding policy 
aligned to the NAWONGO judgements

Put in place service funding standards for 
“core items” at reasonable unit costs

Put in place standard names and definitions for welfare 
services so that expenditure can be reported credibly

Put in place routine processes for gathering information on 
welfare services provided by both provincial DSDs and NPOs

“NPOs that provide care to children, older persons and 
vulnerable persons in need fulfil the constitutional 

and statutory obligations of the department”
Bloemfontein High Court

R 12.9 bn

PROVINCIAL TRANSFERS REQUIRED TO 
FULLY FUND EXISTING NPOs

PROVINCIAL TRANSFERS 
TO NPOs IN 2016/17

R 3.7 bn TOTAL PROVINCIAL FUNDING GAP


