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IS THE CARBON TAX IN SOUTH 
AFRICA AN EFFECTIVE RESPONSE TO 

THE CLIMATE CRISIS?

Problem Statement
The carbon tax in South Africa is an effective response to the climate crisis.
• Emissions resulting from human activities are substantially increasing greenhouse gas concentrations in the atmosphere. The increase in 

greenhouse gas concentrations cause the surface temperature to increase and also extreme weather conditions to occur more frequently.
• In 2016 South Africa signed the Paris Agreement, and pledged to reduce CO2 emissions by 𝟐𝟔% by 2035.
• On the 1st of June, 2019, the South African government implemented a R120 per ton of CO2 tax, with tax breaks up to 𝟗𝟓%. 

Stakeholder Consultation Process
Unions

• GDP will fall with the implementation of the carbon tax.
• Although the unions accept the mining industry as a heavy polluter, there is 

a concern that it is in an extremely fragile state and has already shed over 
70 000 jobs in the past 2 years.

• There is a concern with regard to the timing of the introduction of the 
carbon tax given the weak economy of South Africa with very high 
unemployment and low growth.

• There is no clear implementation strategy for job protection and creation 
plan.

• The burden is shifted to the consumers and therefore the introduction of the 
carbon tax results to workers being made to pay for the sins of polluters 
who threaten the planet.

• The carbon tax treats the rich and the poor equally and is thus regressive 
and not progressive.

Government
• The tax will only amount to a 0.05% to 0.15% decrease in the GDP growth 

rate. Two studies found the carbon tax to be progressive.
• Taxation will cause behavioural changes in households and businesses.
• It signals that the government it serious about the climate crisis, sparking 

investment opportunities.
• The carbon tax will allow South Africa to pursue a triple dividend of 

reducing carbon emissions and poverty, while promoting growth, by 
recycling the tax revenue efficiently.

• The tax provides cost certainty, as the amount of the tax is set in advance 
which will allow companies to plan accordingly.

• Reduces the negative environmental and health effects of burning fossil 
fuels and could alleviate the pressure on the fiscus, by lowering public 
health expenditure.

Environmentalists
• The proposed carbon tax (R120 per ton of CO2) is far below the required

level of taxation ($50 to $100 per ton of CO2) to have a significant impact 
on climate change.

• Not enough awareness being created with the tax alone.
• Power generation accounts for 86% of carbon emissions.
• Not addressing the key problem of emissions in city centres; congestion.
• Plant trees, one acre of new forest can consume 2.5 tonnes of carbon per 

year.
• Sustainable cities, allow households to feed back into the grid. Private 

solar can offset demand during peak times, while at work.
• Urgency requires all of the above approach to sufficiently lower carbon 

emissions.

Business
• Business recognize the need to reduce the carbon emissions and that the 

current level of carbon taxation.
• The regulation of CFC’s lead to businesses changing their behaviour, just 

like the carbon tax will ultimately.
• The restructuring of business practices will be done without job losses and 

but could actually increase the employment of the economy through 
opening of consultation firms to help reform them.

• Businesses can however not afford any additional measures to be 
implemented, and thus any additional costs to businesses will cause job 
losses.

• The tax is allow renewables to be 200% greater than without the tax in 2035.

Policy Recommendations 
• Recycle carbon tax revenue.
• Create more awareness of climate change.
• Print CO2 emissions data on packaging using trees as reference.
• Promote sustainable cities.
• Congestion tax in 2025 in city centers, should give enough time for public transport to be improved.
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