
 

THE IMPLICATIONS OF THE GLOBAL 
ECONOMIC CRISIS FOR INDUSTRIAL 

SECTORS IN SOUTH AFRICA 
 

 

 

 

Yaseen JHAVERI, Stephan MALHERBE  
and Genna ROBB 

 

Genesis Analytics 

 
 
 
 

April 2009 

 

 

 

 

 

 



centre for poverty employment and growth 

                                            HSRC 

2 

 

 

 

 

 

Human Sciences Research Council 

April 2009 

 

 

This paper is a contribution to the HSRC employment scenarios and the dti's 'employment in the 
critical path' programme. This is a collaborative programme which seeks to identify innovative 

approaches to putting employment centre-stage of development strategy.  The papers produced in 
this series are focused on identifying the pattern of employment creation within the 

growth/development path. We are grateful for the financial support of the dti. 

 

 

 

 

 

 

 

 

 

 

 

Produced by:  Genesis Analytics 

Contact:   Dr Miriam Altman 
Executive Director, CPEG 

E-mail:  maltman@hsrc.ac.za 

Tel:    +27 12 302 2402 

 



The sectoral impact of the global economic crisis 

 

3 

Contents  

Contents......................................................................................................................................3 

Figures .........................................................................................................................................3 

Tables ..........................................................................................................................................4 

Executive summary ...................................................................................................................5 

1. Introduction ......................................................................................................................6 

2. Sector vulnerability...........................................................................................................7 

2.1. Tradable sectors.......................................................................................................8 

2.1.1. Manufacturing and subsectors .....................................................................9 

2.1.2. Mining and basic metals..............................................................................15 

2.1.3. Construction .................................................................................................19 

2.1.4. Agriculture.....................................................................................................20 

2.1.5. Tourism .........................................................................................................22 

2.2. Non-tradables ........................................................................................................24 

2.2.1. Wholesale and retail .....................................................................................24 

2.2.2. Financial services..........................................................................................28 

2.2.3. Transport.......................................................................................................30 

3. Summary and conclusion ..............................................................................................30 

Appendix...................................................................................................................................34 

Interviewees..............................................................................................................................34 

References.................................................................................................................................35 

 

Figures 

Figure 1 – Sectoral employment trends, 2007–2008............................................................9 

Figure 2 – Exports of motor vehicles, trailers, and semi-trailers and accessories, 2007–
2009............................................................................................................................................11 



centre for poverty employment and growth 

                                            HSRC 

4 

Figure 3 – Textiles production and value of sales, 2007–2009 ........................................13 

Figure 4 – Value of exports, chemicals sector, 2007–2009...............................................15 

Figure 5 – Value of exports, mining and basic metals, 2007–2009 .................................16 

Figure 6 – Mining production and value of sales, 2007–2009 .........................................17 

Figure 7 – Residential and non-residential building plans passed, 2007–2009..............20 

Figure 8 – Hotel occupancy rates, 2007–2009....................................................................23 

Figure 9 – Employment trends in wholesale and retail sectors, 2007–2009..................25 

Figure 10 – Value of sales, durable and non-durable goods, 2007–2009.......................26 

Figure 11 – Value of sales, wholesale, 2007–2009 .............................................................27 

 

Tables 

Table 1 – Key features of  the automotive sector ..............................................................10 

Table 2 – Key features of  the textiles and clothing sector...............................................12 

Table 3 – Key features of  the chemicals sector.................................................................14 

Table 4 – Key features of  the mining and basic metals sector........................................15 

Table 5 – Key features of  the construction sector............................................................19 

Table 6 – Key features of  the agriculture sector ...............................................................20 

Table 7 – Key features of  the tourism sector ....................................................................22 

Table 8 – Key features of  the wholesale and retail sector ...............................................24 

Table 9 – Key features of  the financial services sector ....................................................28 

Table 10 – Key features of  the transport sector................................................................30 

Table 11 – Indicators of sector importance and key vulnerabilities................................32 



The sectoral impact of the global economic crisis 

 

5 

Executive summary 

Throughout 2008 it seemed that the effects of the growing global financial crisis were 
largely passing South Africa by. By comparison with many developed countries, its 
financial sector and to a large extent its economy remained strong. However, since the 
start of 2009, the second-round effects have started to impact on the economy, 
through the channels of international demand and the availability of capital. Both are 
substantially reduced from their levels in early to mid-2008. This has begun to have 
knock-on impacts domestically, and firms are increasingly feeling the bite.  

In this context, this paper aims to provide an analysis, based on preliminary data, of 
how the crisis is affecting the key sectors of the South African economy. It presents a 
snapshot of the situation of each sector in April 2009, and draws out the likely 
vulnerabilities in each industry (if any) if the crisis continues to deepen. It finds that 
there are vulnerabilities in the South African economy, but that some of the worst-
affected sectors (for example textiles and mining) faced considerable difficulties 
before the crisis began. This suggests that support in these areas should be targeted at 
addressing long-term problems in each industry, rather than simply providing money 
to struggling firms in the short run. 
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1. Introduction 

The financial crisis which hit developed economies during the course of 2008 seemed 
at first to have relatively slight implications for the South African economy. South 
African banks had little or no exposure to the toxic assets which had undermined the 
banking sectors of those countries, and for most of 2008 there were more pressing 
domestic concerns for South Africa, such as high interest rates, inflation pressures and 
a power crisis. However, by the early part of 2009 the drying up of international 
capital and huge contraction in demand for exports worldwide were beginning to have 
an impact on South Africa, and Q1 2009 was marked by a raft of dismal economic 
data. The Bureau of Economic Research’s (BER) Business Confidence Index fell 6 
points to 27 in Q1 2009 from the previous quarter, a 10-year low.1 It is clear, 
therefore, that business confidence is at an extremely low level. A number of sectors 
and firms have experienced a sharp deterioration in their operating conditions for 
2009, which has already resulted in some calls for government assistance. 
Government will have to take some tough decisions about where its resources can be 
best targeted.    

The aim of this paper is to pilot a methodology which could be useful to government 
and other stakeholders in helping them to identify the effects of the financial crisis on 
different sectors, and to make informed decisions on where to target assistance. The 
paper represents an initial scan of relevant data sources in order to gain a first 
impression of what the impact of the crisis might be on the real economy. However, a 
key finding of the paper is that the pace at which conditions are changing, as the crisis 
develops, indicates that detailed ongoing assessment of the various sectors will be 
necessary in order to guide the economy through the crisis with a minimum of 
disruption. In that sense, the paper presents a suggested template for conducting that 
analysis and a first glance at the relevant data. 

The paper is divided into two parts. The first part (Section 2) provides a method for 
identifying the sectors which are most vulnerable to the effects of the crisis, and 
presents an analysis of key sectors in the South African economy based on available 
data, literature and stakeholder interviews. The second part (Section 3) summarises 
the findings of the sector scan and draws tentative conclusions about key 
vulnerabilities in the economy. 

                                                      

1 The index is set on a scale of 0–100, where a score of 50 would indicate that respondents are neutral 
overall about their prospects over the next 6 months. 
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2. Sector vulnerability 

In order to consider which sectors are the most vulnerable to the crisis it is important to 
consider how firms could be affected. There are two main channels through which the 
crisis will continue to affect sectors; the first of these is through falling demand, both 
international and domestic. Export volumes started to drop during the second half of 
2008, but the real shock came in January 2009 as levels of demand in developed 
countries hit new lows and South Africa’s export volumes fell 12.22% year-on-year.2 
Export data released by the South African Revenue Service (SARS) at the end of March 
showed that the value of exports was down 6.1% in February 2009 compared to 
February 2008.  

The domestic demand effect was somewhat lagged as consumers already faced a high 
interest rate environment and a heavy debt burden, going into 2009 with household 
debt to disposable income at a ratio of 76.4% (SARB 2009). As a result, the decline in 
export demand took some time to feed through into job losses and reduced consumer 
confidence. Furthermore, high levels of infrastructure spending, particularly from 
government, have propped up domestic demand to some extent. It is only now that the 
full effects are starting to be felt and pressure on household balance sheets is growing.  

The second way in which the crisis has affected sectors is through a decline in 
availability and a rise in the cost of capital. International capital has become scarce 
and expensive, particularly in emerging markets, as investors have become increasingly 
risk-averse. This will affect mainly the biggest firms in the economy which look to 
international capital markets for financing. Some the big mining houses would fall 
into this category, as well as the state-owned utilities Eskom and Transnet.  

The international shortage of capital also has a knock-on effect on the availability of 
financing domestically, since it affects the cost of capital for domestic financial institutions. 
Although there have been successive interest rate cuts by the South African Reserve 
Bank (SARB) (amounting to a cut of 250 basis points from peak levels seen in 2008), 
financing has still become scarcer, as banks have tightened their lending criteria and cut 
back their willingness to lend (see Section 2.2.2 on Financial Services below). Thus firms 
with a heavy debt burden, which they may need to restructure as a result of their weaker 
performance, could find it difficult or more expensive to do so. 

These impacts on demand and the availability of financing inform a set of indicators 
which are detailed below, and which are then used to assess how vulnerable each 
sector is. 

Indicators of impact on demand are: 

� performance pre-crisis;  

                                                      

2 Banking Association of South Africa, April 21 2009. Based on data from National Ports Authority of 
South Africa. 
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� export values and volumes;  

� production values and volumes;  

� job losses due to the crisis; 

� confidence in the industry; 

� dependence on other struggling sectors. 

Indicators of vulnerability to increased cost of financing are: 

� degree of leverage in the sector; 

� investment/fixed capital formation over the last 12 months. 

What is the outlook going forward? 

In the sections that follow, the “vital statistics” of each sector are presented in terms 
of its importance for the South African economy and its performance against the 
indicators above, followed by a more general discussion of the sector’s performance. 
Sectors were chosen either because of their importance for the South African 
economy or because they are widely acknowledged to be particularly vulnerable. 
Sectors are broken down into tradable and non-tradable subsectors. Data are provided 
where they are available, and are supplemented by interviews with key experts from 
the sectors in order to compile a more detailed picture (see the Appendix for a list of 
interviewees). Where little information was available this is noted in the text, since the 
scope of the study did not allow for extensive research into each sector. As discussed 
above, the paper should be seen more as setting out a way of thinking about the 
sectoral effects of the crisis which can be used as a tool for further analysis, than as 
offering a comprehensive analysis. 

2.1. Tradable sectors  

The change in employment in some of the tradable sectors is shown in Figure 1. 
Noteworthy trends are the healthy growth in mining employment in 2008 despite the 
growing crisis, only starting to fall back in the final quarter of the year, and the steep 
downward trend in textiles employment since Q1 2007 which picks up speed in the 
final quarter of 2008. 

 

 

 

 

 



The sectoral impact of the global economic crisis 

 

9 

Figure 1 – Sectoral employment trends, 2007–2008 

 

Source: Stats SA Labour Force Survey 2009 

 

2.1.1. Manufacturing and subsectors 

a. OVERVIEW 

The manufacturing sector has been very badly affected by the fall in demand, with the 
nominal rand value of exports falling by 45%3 and overall production volumes by 
34% between September 2008 and January 2009.4 Stats SA data suggest that output in 
the manufacturing sector contracted by a record 15% year-on-year in February 2009.5 
Unsurprisingly the biggest fall in business confidence according to the BER index was 
seen in manufacturing (a fall of 15 index points) where confidence is now at its lowest 
level since 1998. The BER’s Purchasing Managers Index, a more detailed indicator of 
the health of the manufacturing sector, fell in March to its lowest level since the index 
was introduced in 2001. Employment in the sector is at its lowest level since 2000, 
and managers surveyed indicated that business activity, backlog of sales and prices had 
all fallen between February and March 2009. Inventories also fell due to continuing 
uncertainty about the short-term outlook. The BER’s manufacturing survey suggests 

                                                      

3 Quantec (2009) – own calculations. Quantec data were available at the HS8 level of disaggregation. The 
HS8 level data were aggregated to the ISISC 2 digit level using the UN Statistics (2009) concordance. In 
the process, approximately 300 HS8 line items were not assigned to an ISIC category and thus do not 
feature in the data provided in this paper.  
4 Statistics South Africa (Stats SA) (2009) and own calculations 
5 FNB, Monitoring progress of the recession, 21 April 2009 
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that firms are experiencing significant pressure on profitability and that they do not 
expect conditions to improve in the near term. 

b. AUTOMOTIVE 

Table 1 – Key features of  the automotive sector 

 Indicator  Performance 

Nominal value of sales  
(2007, R bn) 

164.3 

Direct employment 132 436 

Total direct and indirect jobs 
created per R1 million of 
domestic production 

3.73 

Nominal Value of exports 
(2007, R bn) 

41.3 Im
p

o
rt

an
ce

 

Tax revenue (2007, R bn) Data not available 

Pre-crisis performance Exports –  very strong, 2008 record high sales 

Domestic – peak in 2006 and slight decline thereafter 

Exports Big fall – March exports down 22% year-on-year 

Production Volumes down 35% in Q1 2009 compared to Q1 2008 

Employment change Estimated job losses due to the crisis 35 000 to March 2009  

Confidence No data 

Financing stress Some potential but at present no plans to cut back investment 
substantially. Vehicle manufacturers foreign-owned so partly dependent 
on offshore parent companies. Component parts manufacturers more 
vulnerable. 

V
u

ln
er

ab
il

it
y

 

Outlook Tough environment but commitment from big vehicle manufacturers to 
continue producing in South Africa. Pressure on employment in the 
short term. Risks mainly concentrated in linked industries (component 
parts and dealerships). 

Sources: Quantec 2009; SARS2009; Stats SA 2000, 2009; author calculations 

In the first three months of this year production volumes in the automotive sector fell 
by around 35% from 2008 levels as demand in both local and global markets declined 
dramatically.6 Exports currently make up about half of total production,7 and reached 
record high volumes in 2008 before plunging from November 2008, following a steep 
downward trend (see Figure 2). The trough seen in January 2009 corresponds to a dip 
in sales at the same time in 2008; however, the 2009 lows represent a much greater fall 
from their previous level, indicating that this is more than just a seasonal effect. The 
latest data show that March 2009 exports were down 22% compared to the same 
month in 2008. Domestic sales have also taken a big hit in 2009, as consumer access 
to financing has been curtailed and households have become more cautious about big 
expenditures. On all fronts, therefore, demand has been extremely depressed in this 

                                                      

6 Engineering News, “IDC to provide bridging finance to auto sector”, 9 April 2009 
7 Industry representative 
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sector. In terms of vehicle sales, the medium and heavy commercial vehicles sector 
has been worst affected, with a decline of around 50% compared to March 2008 in 
the nominal value of sales, partly due to difficult conditions in the transport industry 
which have reduced the demand for new vehicles (Engineering News, 17 April 2009). 
Elsewhere, the component parts industry has also been affected due to shorter supply 
time frames, which led to many orders being cancelled at short notice. There have 
reportedly already been firm closures in the component parts subsector.8 

Figure 2 – Exports of motor vehicles, trailers, and semi-trailers and 
accessories, 2007–2009 

 

Sources: Quantec 2009; author calculations 

Job losses in the sector so far have been estimated at 35 000 since the crisis began, 9 
many of which originate from component parts producers. Vehicle manufacturers are 
reportedly reluctant to lose staff as their workers are mostly highly trained, and firms 
have made significant investment in the development of their workforce over the last 
few years. Some have instead implemented shortened working weeks. 

The major car manufacturers are foreign-owned, so the issue of financing is to some 
extent dependent on the position of parent companies abroad. However, the South 
African industry enjoyed exceptionally high sales volumes during 2007 and 2008 and has 
benefited from significant government support in the form of the Motor Industry 
Development Programme, leaving it better placed to weather the current crisis. Indeed, 
discussion with industry representatives suggested that even though levels of investment 
in the industry have been high in recent years, no abatement in terms of the level of 
investment is expected in 2009. The cost of financing these investments may rise, but 
not to a prohibitive level. Once again, the real area of vulnerability seems to be in the 
component parts subsector, where firms face serious difficulties in accessing financing. 

                                                      

8 Industry representative 
9 Engineering News, “Govt aid helps says General Motors”, 30 March 2009 
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The failure of these firms is potentially serious for the industry since it will necessitate 
importing more parts, increasing the price and potentially the price volatility of these 
products.10 

Overall, the industry looks set to endure a difficult year in 2009, with total vehicle sales 
expected to be as low as 350 000 units over the year, down over 50% from the high of 
714 000 in 2006, and substantially less even than the 533 327 units sold in 2008.11 
However, several of the vehicle manufacturers have signalled their intention to continue 
producing in South Africa, and where certain models might be taken out of production 
(for example the General Motors Hummer model), these may be replaced by others (for 
example Ford is considering an investment in light commercial vehicles over the next 
two years). There appear to be both threats and opportunities in the current climate, and 
several organisations (for example Volkswagen and Toyota) are still relatively strong, 
both domestically and internationally. The real risks are to linked industries, such as the 
component parts industry as discussed above and vehicle dealerships. 

c. TEXTILES AND CLOTHING12 

Table 2 – Key features of  the textiles and clothing sector 

 Indicator   Performance 

Nominal value of sales  
(2007, R bn) 

6.5 

Direct employment 118 570 

Total direct and indirect jobs created 
per R1 million of domestic production 

8.25 

Nominal value of exports  
(2007, R bn) 

2.6 Im
p

o
rt

an
ce

 

Tax revenue (2007, R bn) Data not available 

Pre-crisis performance Poor both in terms of exports and domestic sales. Heavy 
competition from low-cost competitors, especially China. 

Exports  No data 

Production Plummeted late 2008 

Recovery Q1 2009 but still down year on year 

Employment change 10 000 jobs lost in 2008, 5000 in first 3 months of 2009
13
 

Confidence No data 

Financing stress High potential – 1 firm has closed  

V
u

ln
er

ab
il

it
y

 

Outlook Bleak – long-term problems in the industry, in particular a 
lack of investment in modern technology, need to be 
addressed. Crisis could push struggling firms over the edge. 

Sources: Quantec 2009; SARS2009; Stats SA 2000, 2009; author calculations 

                                                      

10 The views expressed in this paragraph are based on an interview with an industry representative. 
11 Industry representative 
12 ‘Textiles’ is understood to include wearing apparel, footwear, leather goods, fabric and related products. 
13 Financial Mail, “State of the Clothing and Textile Industry”, 24 April  2009 
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Textile production fell 36% and nominal rand value of sales fell 41.1% between 
October 2008 and January 2009. Following this decline, production and value of sales 
recovered by 34.2% and 38.7% respectively in February 2009, as illustrated in Figure 3.14 

Figure 3 – Textiles production and value of sales, 2007–2009 

 

Sources: Stats SA 2009; author calculations 

The global recession has only exacerbated the problems already faced by the textile 
industry. Since 2004 the industry has become increasingly exposed to international 
competition, resulting in poor growth performance and the exit of a number of small 
producers and traders. Referring to Figure 3 it is clear that the trend in output and value 
of sales experienced by the textiles industry in 2008 is very similar to that experienced in 
2007, before the impact of the financial crisis on domestic and global demand had been 
felt. To a large extent the start of this trend can be dated to the entry of China into the 
WTO. The industry has struggled to compete with China and others low-cost producers 
flooding the developed markets with cheap textiles. In South Africa, a system of quotas 
for Chinese importers failed to provide relief in the domestic market as imports from 
other countries increased to fill the gap, some of which represented imports still 
originating in China but sent via another country. The quotas have now been 
discontinued. Under-invoicing has also been a major problem and a cost for the 
industry in recent years, as cheap illegal imports have provided further low-cost 
competition in domestic markets. For some time now the industry has been looking for 
government assistance to help firms modernise and to crack down on illegal imports. 

The immediate risk associated with the current crisis and drop in demand is therefore 
that it pushes underperforming firms that were already in difficult financial 
circumstances into forced closure, leading to job losses. The biggest textile operator in 
South Africa, Frame Textiles (owned by Seardel) announced its closure in March 2009 

                                                      

14 Stats SA (2009) and own calculations 
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at a cost of 1 400 jobs, although the company had been underperforming for a long 
time prior to the crisis.15 This could have an impact on other textile firms – both 
upstream suppliers, especially cotton producers, who will lose an important customer 
for their products, and downstream customers who will be forced to import inputs, as 
only a small amount of the demand will be met from other domestic firms unless new 
firms enter the market. The banks have restricted credit to the industry, which is 
reportedly leaving even some well-run businesses with serious liquidity problems.16 

There is potential for more companies to fail, as a result both of the crisis and of the 
underlying problems within the sector, but some measures have been put in place to 
assist them. Some steps have recently been taken to stop the practice of under-
invoicing, but it is not yet clear whether they will be effective. Mechanisms to enhance 
skills training have also been put in place. Furthermore, a package of interventions has 
been proposed by government, in consultation with labour and industry, to help firms 
through the current crisis, and to help fund investments to improve competitiveness 
over the next five years. It remains to be seen, however, if these measures can make a 
difference to the sector, or whether it is already too late to revive this industry. 

d. CHEMICALS 

Table 3 – Key features of  the chemicals sector 

 Indicator  Performance 

Nominal value of sales (2007, R bn) 107.4 

Direct employment 137 131 

Total direct and indirect jobs created  
per R1 million of domestic production 

2.76 – 7.36 (depending on subsector) 

Nominal value of exports (2007, R bn) 28.0 Im
p

o
rt

an
ce

 

Tax revenue (2007, R bn) No data 

Pre-crisis performance No information
17
 

Nominal Value of Exports (R) Down 46.8% Oct 2008 –Jan 2009 

Production Down 42.7% Oct 2008 – Feb 2009 

Employment change No information 

Confidence No information 

Financing stress No information V
u

ln
er

ab
il

it
y

 

Outlook No information 

Sources: Quantec 2009; SARS2009; Stats SA 2000, 2009; author calculations 

Production of basic chemicals fell 42.7% and production of other chemical products 
fell 20% between October 2008 and February 2009. The nominal rand value of 
output of basic chemicals fell 41.6%, and value of output of other chemical products 

                                                      

15 Business Day, “Shock as Seardel decides to close down Frame textiles”, 14 April 2009 
16 Financial Mail, “State of the Clothing and Textile Industry”, 24 April  2009 
17 Limited data were found for the chemical sector and representatives from the industry association were 
unavailable for interview. 
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fell 18.4% between October 2008 and February 2009.18 Sales of basic chemicals make 
up roughly half of total sales in the sector. As seen in Figure 4, the nominal rand value 
of exports also fell dramatically, from R4.7 billion at their peak in October 2008 to 
R2.5 billion by January 2009, leaving January exports down around 9% year-on-year. 

Figure 4 – Value of exports, chemicals sector, 2007–2009 

 

Sources: Quantec 2009; author calculations 

2.1.2. Mining and basic metals 

Table 4 – Key features of  the mining and basic metals sector 

 Indicator   Performance 

Nominal value of sales  
(2007, R bn) 

415.4 

Direct employment 640 131 

Total direct and indirect jobs created  
per R1 million of domestic production 

2.26 – 9.71 depending on sub-sector (mining sub-
sectors higher than basic metals) 

Nominal value of exports (2007, R bn) 257.8 Im
p

o
rt

an
ce

 

Tax revenue (2007, R bn) 73.9 (basic metals only) 

Pre-crisis performance Very strong due to world commodity boom but 
with constraints on production due to infrastructure 
problems 

Exports Huge drop in export values from peak levels 

Production Production low compared to 2007 levels, similar to 
2008 levels V

u
ln

er
ab

il
it

y
 

Employment change Some job losses but no exact figure 

                                                      

18 Stats SA (2009) and author calculations 
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Confidence No data 

Financing stress Some potential in areas where investment has been 
high in recent years (platinum) and for smaller 
mining houses. High risk for newer BEE deals. 

Outlook Gold and coal – good prospects 

Diamonds and platinum – poor in short term 

Iron ore – reasonable 

Basic metals – poor in short term 

Sources: Quantec 2009; SARS2009; Stats SA 2000, 2009; author calculations 

Between October 2001 and the middle of 2008, there was a globally synchronised 
commodity boom driven by structural changes in world demand and the rise of 
China, India and other nations as economic powers. Since the beginning of the 
financial crisis, the prices of most non-gold commodities have crashed from that peak, 
with significant implications for the sector in South Africa. There has been a big fall in 
export values in both the mining and basic metals sectors, as illustrated in Figure 5. 
Although exports were still up year-on-year in January 2009, this masks very different 
trends in some subsectors. Gold has performed well, for example, whereas demand 
for other commodities has declined significantly. Fluctuations in the exchange rate, 
which can have a big impact on the rand value of exports, are also hidden in the data. 
Overall, however, the sector (except for gold producers) has noticed a big decline in 
both the price and demand of mining products. 

Figure 5 – Value of exports, mining and basic metals, 2007–200919 

 

Sources: Quantec 2009; author calculations 

The nominal rand value of sales in the mining sector fell significantly in the second 
half of 2008, as shown in Figure 6, while production stayed relatively constant, 

                                                      

19 Quantec (2009) and own calculations 
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illustrating the major decline in the prices of most commodities. Production finished 
2008 at a level significantly below that of most of 2007, but did not fall significantly at 
the end of the year, perhaps because production had already been so negatively 
affected by the electricity crisis earlier in the year. 

Figure 6 – Mining production and value of sales, 2007–2009 

 

Sources: Stats SA 2009; author calculations 

Five metals make up 85% of mining production in South Africa: gold, platinum group 
metals (PGMs), diamonds, coal and iron ore, and basic metals. The diamond sector 
has been hardest hit by the crisis so far, partly due to the nature of demand (diamonds 
are mainly sold as a luxury item) and partly because 75% of demand comes from 
developed countries where the crisis originated. Platinum has also suffered a big price 
and demand fall, in part due to the adverse conditions affecting the automotive 
industry, which is a major user of platinum (more than 50% of platinum output is 
used in autocatalysts). Iron ore prices have fallen, but from a high base, and the 
industry has managed to compensate for the fall in price with an increase in output. 
Production output in January 2009 was up 25% year-on-year, with much of the output 
being exported to the Pacific Rim region. In terms of coal production, domestic 
demand from Eskom and Sasol provides a degree of stability to the industry (the two 
purchased 170 million tonnes of low-grade coal in 2008). Neither demand nor price 
has fallen domestically. The high-grade thermo-coal produced for export has suffered 
a drop-off in demand, but this is produced in lower volumes (68 million tonnes in 
2008). Finally, gold production has been the only sector to benefit from the crisis as 
the gold price has remained high.20 

                                                      

20 The views expressed in this paragraph are based on an interview with an industry representative. 
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Furthermore, the South African mining sector has faced a number of infrastructure-
related challenges in recent years which may have prevented the sector from taking 
full advantage of historically high prices, and thus may leave it less well placed than it 
could be in the face of the current crisis. The cost and reliability of transport services 
has been a major constraint in the industry in recent years, especially in the iron ore 
industry. Rail services are reportedly unreliable, and many firms have resorted to costly 
road freight transport. In addition, the poor quality of service provided by state-run 
ports was cited by the industry as a major concern. The power crisis has also imposed a 
cost on the industry. Power outages had a significant impact on production in 2008, and 
were so severe that a number of gold mines were taken offline completely and, since 
these mines were nearing full maturity, decisions were made to shut them permanently. 
This contributed to current capacity constraints in the gold mining industry. The PGMs 
industry faced similar problems, to such an extent that production constraints in South 
Africa led to a spike in the world price of platinum. This may have had lasting effects as 
users of platinum, including vehicle manufacturers, started to seek ways of producing 
their products using less platinum. Costs in the sector have reportedly grown at twice 
the rate of the producer price index (PPI) over the last few years. 

The diamond and platinum industries seem likely to be affected most by the financial 
crisis. In the platinum industry, where greenfield capital expenditures form the 
majority of investment expenditure, the degree of leveraging has risen steadily since 
2002. The industry is now highly leveraged relative to other mining industries, and the 
reduction in cash flow experienced in the industry could thus be problematic. The 
larger companies are better placed to deal with this problem, but small mining 
companies are vulnerable and could be subject to takeover bids by the larger mining 
houses.21 A further potential area of weakness relates to more recently completed 
black economic empowerment (BEE) deals which, due to their structure, could prove 
vulnerable to falling share prices and high costs of financing.22 

The demand for basic metals, much of which is sold in processed form, has fallen 
dramatically as illustrated in Figure 5, which shows export values plunging from May 
2008 onwards. Steel in particular has suffered a big drop in demand and prices have 
fallen off significantly. ArcelorMittal closed 54% of its production capacity during the 
Q4 2008 and has been sustaining production cuts of around 35% since then.23 

                                                      

21 Industry representative 
22 Engineering News, “BEE investment in mining set for uncertain future”, 10 April 2009 
23 Engineering News, “ArcelorMittal SA cuts prices again in April amid market weakness”, 1 April 2009 
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2.1.3. Construction 

Table 5 – Key features of  the construction sector 

 Indicator   Performance 

Value of sales (2007, R bn) No data 

Direct employment 471 350 

Total direct and indirect jobs created  
per R1 million of domestic production 

6.34 

Value of exports (2007, R bn) No data Im
p

o
rt
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ce

 

Tax revenue (2007, R bn) 3.0 

Pre-crisis performance Strong performance last 2 years 

Exports Data not available 

Production No data for buildings completed but building plans passed 
dropped dramatically in Q1 2009. Residential plans were 
down by 47.5% year-on-year in February and non-
residential were down 33.9%. 

Employment change More than half of residential contractors have seen 
employment fall. 

Confidence Weak – Building Confidence Index down to 28 in Q1 2009 
from 40 in Q4 2008. 

Financing stress Unclear 
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Outlook Residential construction – very poor 

Commercial and industrial – poor 

Civil – relatively good thanks to big infrastructure projects 

Sources: Quantec 2009; SARS2009; Stats SA 2000, 2009; author calculations 

According to Stats SA data, the number of building plans passed fell dramatically 
from late 2008 onwards. The nominal rand value of recorded building plans passed by 
large municipalities was 42.3% (or nearly R6 billion) lower in February 2009 than in 
the same month in 2008. The residential construction market seems to have been the 
hardest hit; the value of residential plans passed fell 47.5% year-on-year in February 
2009, compared to a fall in non-residential plans of 33.9%. The severity of the fall in 
both markets is illustrated in Figure 7. 

Confidence in the sector is extremely weak. The BER’s Building Confidence index fell 
to 28 in Q1 2009 from 40 in Q4 2008, and compared to a level of 66 a year earlier. 
The weakest subsectors appear to be quantity surveying (confidence fell 21 points), 
wholesalers of building materials (18 points) and building contractors and subcontractors 
(9 and 11 points respectively). Residential contractors report low confidence and low 
profitability as margins have been squeezed, and more than half of those surveyed 
said they had reduced their number of employees in the last three months. Non-
residential contractors tell a similar story, citing increased competition for tenders as a 
cause of falling margins and lower employment. 

Overall those surveyed for the Building Confidence Index predict that conditions will 
remain tough in 2009 but should not get much worse.  
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The only subsector which has not been severely affected by the crisis is civil 
construction, where confidence is still relatively high at 60 compared to a level of 76 a 
year ago. The better performance in this sector is driven by infrastructure spending by 
government and public corporations. Profitability has been marginally weaker as a 
result of the crisis, but employment has stayed constant 

Figure 7 – Residential and non-residential building plans passed, 2007–
2009 

Sources: Stats SA 2009; author calculations 

2.1.4. Agriculture 

Table 6 – Key features of  the agriculture sector 

 Indicator   Performance 

Value of sales (2007, R bn) No data 

Direct employment No data 

Total direct and indirect jobs created 
per R1 million of domestic production 

17.06 

Nominal value of exports (2007, R bn) 13.5 Im
p

o
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ce

 

Tax revenue (2007, R bn) 1.4 
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 Pre-crisis performance Very good performance in 2008 due to high commodity 
prices and good maize crop.  

Long-term performance disappointing – since 1994 food 
production in SA increased only 10–12% compared to 
population growth of around 34%. No growth between 2000 
and 2006. 

 
Exports Exports have fallen as a result of the crisis but not nearly as 

much as in some other sectors. Prices have fallen from their 
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peak but not as much as metals prices. 

Production Production has stayed quite high even though exports have 
dropped off a little due to strong domestic demand. 

Employment change Not substantial 

Confidence Agri-business confidence index at 42 (out of 100). Below 50 
so negative overall but not strongly negative as in some 
sectors. 

Financing stress Not really 

Outlook No serious vulnerabilities in the short run 

In the longer term the outlook is only mediocre. A higher 
level of investment in the industry is needed for it to perform 
well.  

Sources: Quantec 2009; SARS2009; Stats SA 2000, 2009; author calculations 

The agriculture sector performed relatively well in 2008 as a result of high global 
commodity prices and a good maize crop. Prior to this, however, the sector had 
experienced disappointing growth for over a decade. The period from 2000 to 2006 in 
particular saw no growth in agricultural output in South Africa due to systemic 
problems, in particular a low level of investment.24 

Despite this trend, the industry has not suffered a great deal during the crisis so far. 
Demand for food products tends to be relatively income inelastic; that is, consumers 
do not reduce their food consumption dramatically when their incomes fall. They will 
first decrease expenditure on other non-essential items. There has been a noticeable 
decline in demand for exports over the past few months, which has naturally 
impacted most on export-oriented subsectors such as the fruit and wine sectors. 
However, domestic demand has remained reasonably strong, partially offsetting the 
weaker export performance, and overall agriculture has tended to outperform other 
sectors of the economy, providing a buffer against falls in GDP.  

In terms of financing, firms are not severely constrained. There has been a tightening 
of lending criteria, but this does not seem to be affecting the sector too much. Banks 
report that their agriculture books are strong and holding up well in the face of the 
crisis. In general there do not seem to be serious vulnerabilities in the sector, but it 
would be useful to consider more detailed data than were available for this study. 
There could potentially be greater difficulties ahead for small-scale producers. 

The immediate outlook appears to be good, with another good maize crop expected 
this year, and it seems the sector will continue to bolster the rest of the economy to 
some extent. However, it will be important to continue to monitor the industry for 
any signs of negative lagged effects. In the long term, industry participants are not so 
confident due to the relatively poor performance over the last few years. There will 

                                                      

24 The views expressed in this paragraph are based on an interview with an industry representative. 
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need to be significant investment in the sector going forward if it is to buck the trend 
of low growth since 1994 and grow more strongly.25 

2.1.5. Tourism 

Table 7 – Key features of  the tourism sector 

 Indicator   Performance 

Nominal value of sales (2007, R bn) 13.5
26
 

Direct employment 221 556 

Total direct and indirect jobs created per 
R1 million of domestic production 

8.94 

Value of exports (2007, R bn) No data Im
p

o
rt

an
ce

 

Tax revenue (2007, R bn) 1.3 

Pre-crisis performance Strong growth 

Exports Fall in arrivals from USA and Europe 

Production Occupancy rates have declined. 

Employment change No data available 

Confidence No data available 

Financing stress Some potential, especially where investment has been high 
in recent years – hotels and high-end facilities especially.  
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Outlook Short- term outlook poor, especially for high-end hotels 

Small tour operators vulnerable 

Much stronger outlook for 2010 and post-2010 due to 
World Cup 

Sources: Quantec 2009; SARS2009; Stats SA 2000, 2009; author calculations 

The tourism sector has seen strong growth in the last three years with international 
arrivals increasing each year, and according to figures released recently the tourism 
sector performed relatively well in 2008 despite the financial crisis. Growth slowed 
last year but did not stop; in fact foreign arrivals increased by 5.5% compared to 2007 
numbers and employment in the sector grew by 7%. The most encouraging result was 
the 23.5% nominal increase in foreign direct spend by visitors to South Africa.27  

However the crisis has definitely been felt, by some subsectors more than others. 
There has been a noticeable decline in leisure travellers, who are important for the 
hotel trade, and the biggest drop in international visitors has been seen in the three 
largest markets for South Africa, the UK, the USA and Germany. Domestic tourism is 
harder to track but tends to follow domestic economic conditions quite closely, and 
has reportedly also slowed noticeably both in the leisure and business travel markets.28 

                                                      

25 The views expressed in this paragraph are based on an interview with an industry representative. 
26 Figures given are for the accommodation and food services subsector, as data were not available for 
“tourism” as a sector. 
27 Business Day, “Tourism’s share in economy is still on the rise”, 17 April 2009 
28 Industry expert 
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As can be seen in the graph in Figure 8, until the middle of 2008 hotel occupancy 
rates were still very high, but they have since fallen off. It is, however, worth noting 
that this may be a seasonal trend as reflected by a similar fall in 2007. This is especially 
noticeable in the high-end market; five-star hotels, for example, which had benefited 
from a favourable rand exchange rate during 2008 have recently seen a big drop-off in 
occupancy as customers have begun to downgrade to cheaper options. 

Figure 8 – Hotel occupancy rates, 2007–2009 

Sources: Stats SA 2009; author calculations 

In terms of financing, a similar picture emerges. Investment in the industry has been 
high over the last few years, partly due to South Africa’s growing popularity as a 
tourism destination, and partly as the country has begun to gear up for the soccer 
World Cup in 2010. Companies such as City Lodge and Southern Sun took advantage 
of the boom to invest in new hotels which are only now coming online. These kinds 
of investment have slowed in recent months, as finding financing for a new hotel can 
be difficult even in good economic conditions, although the need for 2010 
preparations has mitigated this effect to some extent. There is a clear vulnerability in 
terms of high-end operators and five-star hotels, which are currently offering big 
discounts to try and stimulate demand. However, high levels of investment in the last 
few years, in hotels particularly, have put some companies in a precarious financial 
position now that demand has fallen away. Smaller tour operators are also vulnerable 
as they lack established networks and may find it difficult to survive the downturn 
with fewer reserves to fall back on.29  

In general the emphasis in the industry is on consolidation during 2009 in order to be 
in a good position to make the most of the opportunities that will come from the 
World Cup in 2010. However, some firms may find the combination of financing 
constraints and relatively low levels of demand in the short term too difficult to bear. 

                                                      

29 The views expressed in this paragraph are based on an interview with an industry representative. 
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2.2. Non-tradables 

2.2.1. Wholesale and retail 

Table 8 – Key features of  the wholesale and retail sector 

 Indicator  Performance 

Nominal value of sales (2007, R bn) 1 332.2 

Direct employment 1 238 474 

Total direct and indirect jobs created  
per R1 million of domestic production 

6.83 

Value of exports (2007, R bn) N/A Im
p

o
rt

an
ce

 

Tax revenue (2007, R bn) 12.6 

Pre-crisis performance Retail – durable goods sales mediocre, non-durables better 

Wholesale – strong sales growth 

Exports N/A 

Production Sales of durable goods down more than non-durables 

Employment change No information 

Confidence Consumer confidence at low level but slight rebound in Q1 
2009 

Wholesale confidence down sharply in Q1 2009 

Financing stress No information 

V
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Outlook Hard to say – depends on interest rate movements, duration 
of the crisis and severity of job losses. 

Sources: Quantec 2009; SARS2009; Stats SA 2000, 2009; author calculations 

Employment trends in the wholesale and retail sectors are shown in Figure 9 and 
illustrate a volatile but broadly increasing trend in both sectors through 2007 and 
2008. Even in the final quarter of 2008 employment grew in both sectors. 
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Figure 9 – Employment trends in wholesale and retail sectors, 2007–2009 

Source: Stats SA Labour Force Survey 2009 

Retail nominal sales continued to be relatively strong until February 2009, even 
growing by 1.2% year-on-year in January 2009. However, sales then contracted by 
4.5% year-on-year in February, and overall had decreased by 1% in the three months 
to February 2009, compared to the same period a year earlier.30 The BER’s Consumer 
Confidence Index (CCI) had been falling since Q4 2007, from a level of 22 points to  
–4 by Q4 2008 before rebounding slightly in Q1 2009 to a low but positive level.31  

These trends mask an important split in the data between sales of durable and non-
durable goods, the latter having out-performed the former (see Figure 10). The 
durable goods sector (furniture, household appliances and other relatively large 
households purchases) had already had a difficult year before the financial crisis. Many 
customers rely on credit to purchase these items, and an environment of high interest 
rates, a high debt burden and stricter credit regulations under the new National Credit 
Act had already lowered demand for these products. During the crisis this effect has 
been exacerbated, as households have chosen to postpone larger purchases.  

                                                      

30 Engineering News, “Slump in retail sales seen as reinforcing need for rates cuts”, 15 April 2009 
31 The CCI is calculated differently from the other indices, a negative number indicating that the majority 
of consumers are pessimistic and expect conditions to deteriorate. A zero value would indicate that 
consumers are neutral about the future. 
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Figure 10 – Value of sales, durable and non-durable goods, 2007–2009 

 

Sources: Stats SA 2009; author calculations 

The non-durable goods sector, on the other hand, has been relatively strong 
throughout the crisis, and there are a number of reasons for this. Interest rates have 
been cut by 250 basis points from their peak and further cuts are expected, which 
reduces the repayment burden of households with outstanding debt, particularly 
mortgage debt. Petrol and food prices have also fallen since the crisis began, inflation 
has eased, and the national budget announced in February was stimulatory with a 
reduction in income tax which, according to estimates, could save households 
R13.6 billion in 2009.32 All of these factors help to improve consumer confidence and 
increase households’ disposable income – a trend reflected in a small improvement in 

                                                      

32 Bureau of Economic Research, 2009  
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the BER’s CCI in Q1 2009 back into positive territory (from –4 to 1) and the gain in 
some retail stocks, even after the release of bad February sales data. 

However, there is still a lot of uncertainty regarding the duration of the crisis and the 
number of job losses which might be incurred, and households remain cautious. 
According to the CCI, in the first three months of 2009 consumers still rated it as a 
bad time to buy durable goods, which indicates that in the short run at least, retailers 
of durable goods are likely to face a tough trading environment.  

For the wholesale industry data were harder to find, but effects seem somewhat more 
negative than in the retail sector. Wholesale value of sales fell 8.9% in February 2009 
year-on-year,33 and as can be seen in Figure 11, a very positive sales trend through 
2008 came to a sudden halt in December 2008 and early 2009. This reflects lower 
demand from the retail sector due to low sales in that sector, as well as very low 
business confidence and consequently a cautious outlook from firms. Confidence in 
the wholesale industry fell 13 points in Q1 2009 to a level of 31. 

Figure 11 – Value of sales, wholesale, 2007–2009 

 

                                                      

33 Standard Bank, Weekly preview: A deepening trough, 17 April 2009 
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Sources: Stats SA 2009; author calculations 

2.2.2. Financial services 

Table 9 – Key features of  the financial services sector 

 Indicator   Performance 

Value of sales (2007, R bn) No data 

Direct employment 393 614 

Total direct and indirect jobs created per 
R1 million of domestic production 

2.68 

Value of exports (2007, R bn) N/A Im
p

o
rt
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ce

 

Tax revenue (2007, R millions) 41.3 

Pre-crisis performance Strong, despite constraints 

Exports N/A 

Production Credit extension has fallen off in 2009 so far, partly due to 
weak demand for credit and partly to a reduction in 
banks’ willingness to lend 

Employment change Some job losses but exact numbers not known 

Confidence Weak compared to previous levels – financial sector 
confidence index at record low in Q4 2008. Lowest 
confidence level in investment banking (46) and highest in 
retail banking and life insurance (both 53). 

Financing stress Cost of international financing has risen but no apparent 
stresses so far 

V
u

ln
er

ab
il

it
y

 

Outlook Consumers reluctant to borrow, both firms and 
consumers deleveraging – tough 2009 ahead 

Sources: Quantec 2009; SARS2009; Stats SA 2000, 2009; author calculations 
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Financial services are quite different to other sectors of the economy, and an in-depth 
analysis of the likely performance of the industry is beyond the scope of this paper. 
However, there are some broad themes from the banking sector which were drawn 
from the available sources. These are detailed below. 

As noted above, South Africa has not experienced a banking crisis similar to those 
seen in other parts of the world. South African banks were sheltered due to their lack 
of exposure to the risky securities which caused havoc with financial markets 
worldwide, and they were in a strong position before the crisis after several years of 
good growth and adherence to stringent regulatory standards. They were therefore 
relatively well placed to weather the crisis.  

However, there have obviously been negative effects on the industry. Firstly, the 
default rate on loans has risen as firms and individuals have found themselves in more 
difficult circumstances. Summonses issued for debt were 14.4% higher in February 
2009 than in the same month last year.34 This occurred off a low base but is a 
worrying trend nonetheless. Secondly, demand for credit has declined substantially as 
individuals have chosen to delay big purchases and firms to delay investment 
expenditure. In fact, deleveraging is reportedly taking place across the board as 
individuals and firms seek to use funds to pay off any outstanding debt and lower the 
burden of repayments. Finally, in light of the increased default risk as well as 
uncertainty about the duration and severity of the crisis, banks have become much 
less willing to lend. They have tightened their lending criteria significantly in recent 
months, making it both more difficult and more costly to borrow. 

Despite all this, the banks do not seem to be in any real danger. The main risk they 
face at the moment is reputational, since they have come under fire from some 
quarters due to the perception that they are deepening the crisis by being unwilling to 
lend. A challenge currently facing the banking sector is therefore to find ways of 
getting credit flowing to the private sector again. The Banking Association of South 
Africa is currently working with NEDLAC and the IDC to come up with ways of 
getting lending going again, perhaps with an institution like the IDC underwriting 
some of the loans. 

                                                      

34 Business Day, “Many more people are going bankrupt”, 17 April 2009 
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2.2.3. Transport 

Table 10 – Key features of  the transport sector 

 Indicator   Performance 

Value of sales (2007, R bn) No data 

Direct employment 301 360 

Total direct and indirect jobs created per 
R1 million of domestic production 

3.66 

Value of exports (2007, R bn) N/A Im
p

o
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Tax revenue (2007, R millions) 3.8 

Pre-crisis performance Aviation showing strong growth 

Other subsectors – no information available 

Exports N/A 

Production Container transport down 20% this year 

Employment change No information available 

Confidence No information available 

Financing stress Investment has fallen – purchases of commercial vehicles 
down by nearly 50% in March compared to March 2008 
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Outlook35 Aviation in tough times but surviving, local airlines unlikely to 
have to take drastic action36  

Other subsectors – no information available 

Sources: Quantec 2009; SARS2009; Stats SA 2000, 2009; author calculations 

3. Summary and conclusion 

Table 11 summarises the indicators of sector importance and notes key vulnerabilities 
in each sector. 

This first scan of the available data has revealed that a number of sectors and 
subsectors have been seriously affected by the financial crisis so far, and that no 
sector has escaped completely unscathed. The sum of all the sector analyses builds a 
compelling picture of a real economy which slowed considerably towards the end of 
2008 and in the first quarter of 2009. There are a number of key areas of weakness.  

From the data available, it seems that the sectors most vulnerable to the impact of the 
crisis are the automotive, mining, textile and construction sectors (excluding civil 
construction). However, some of the worst affected sectors (for example textiles and 
mining) faced considerable difficulties before the crisis began which prevented them 

                                                      

35 No further data were available for the transport sector, and at the time of writing it had not been 
possible to interview indentified industry representatives. It does seem likely that the industry would be 
hard-hit by the crisis, however, which suggests that the sector merits further research. 
36 Business Day, “No drastic steps needed at SA airlines”, 30 March 2009 
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from capitalising fully on the boom period of the last few years. This suggests that 
support in these areas should be targeted at addressing long-term problems in each 
industry, rather than simply providing money to struggling firms in the short run.  

By contrast the agriculture industry seems to be experiencing only mild negative 
effects, and the retail sector has also proven strong so far. Detailed data were not 
available for the chemical and transport sectors, but from the small amount that was 
available it seems likely that these two sectors could be vulnerable, and as such they 
warrant further investigation. Any important vulnerabilities within each sector are 
summarised in Table 10. 

In general it seems that few sectors are in a highly vulnerable position in terms of 
potential firm closures in the short run, and most will be able to recover quickly if the 
current downturn is relatively short-lived. However, if it is more prolonged, firms may 
start to experience more serious problems. The first recommendation of the paper, 
therefore, is that any measures considered in the near term should focus on 
stimulating broad demand and reducing the cost of doing business for all firms, rather 
than targeting specific sectors of firms. If assistance does need to be provided to 
individual sectors, then it should be focused on the long-term health of the sector, 
targeted to a specific problem, and ideally of limited duration. Bailing out individual 
firms should be a last resort, used only in the instance that a given firm is too 
strategically important to fail and would be sustainable under normal circumstances. 

Due to the limited scope of this paper and the data available, only the biggest and 
most immediately vulnerable sectors were considered, but there will certainly be other 
smaller sectors and subsectors which are also vulnerable to the effects of the crisis as 
it continues. In order to limit these effects, government will have to monitor the 
situation carefully and intervene where necessary to prevent otherwise sound firms 
from being compromised by short-run demand and financing conditions. There is a 
complex set of forces at work in the world economy, and as the crisis develops 
sectors now identified as vulnerable may see an improvement in their performance, 
whilst new sectors could begin to experience difficulties. The second recommendation of 
this paper is therefore that it would be useful for government to identify and track key 
leading indicators of sector difficulties throughout the duration of the crisis for a wide 
range of subsectors. This would provide an early warning of any likely trouble spots 
and allow government to plan appropriate interventions. The paper provides a draft 
template for this kind of analysis, and a first glance at the relevant data for the crisis so 
far.  
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Table 11 – Indicators of sector importance and key vulnerabilities 

 

Total sales 2007 
(Nominal R bn) 

Direct 
employment 

Total direct and 
indirect jobs created 
per R1 million of 
domestic production 

Tax revenue 
contribution 07/08 
fiscal year (R bn) 

Value of exports 
in 2007 
(Nominal R bn) 

Pre-crisis 
performance issues 

Key vulnerabilities 

Automotive37 164.3 132 436 3.73 – 41.3 Record sales 2006– 
2008 

Component parts 
manufacturers, 
dealerships 

Textiles 6.5 118 570 8.25 – 2.6  Serious performance 
issues  

Across the board, 
especially due to 
decreased access to 
financing 

Chemicals38 107.4 137 131 2.76 – 7.36 – 28.0 No information No information 

Mining and 
basic metals 

415.4 640 131 2.26 – 9.71  13.2  

(Basic metals only) 

257.9 Strong demand but 
constraints on domestic 
production 

Diamond miners, 
platinum miners – 
potential job losses  

Small mining houses 
most vulnerable and 
recent BEE deals 

Construction – 471 350 6.34 3.0 – Strong performance Residential and 
commercial contractors 

                                                      

37 Motor vehicles, trailers, semi-trailers and accessories  
38 Basic chemicals and chemical products 
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Agriculture – – 17.06 1.4 13 471 Slow growth last 
decade but very good 
year in 2008 

None 

Accommodati
on and food 
services39 

13.4  221 556 8.94 1.3 – Strong growth  High-end hotels and 
small tour operators 

Wholesale 
and retail 

1332.2 1 238 474 6.83 12.6 – Depressed in 2008, 
durable goods esp.  

Durable goods retailers 

Wholesale sector 

Financial 
services 

– 393 614 2.68 41.3 – Strong performance 
despite challenges 

Increasing number of 
impairments 

Investment banking 

Transport – 301.4 3.66 3.8 – No information No information 

                                                      

39 Hospitality accommodation and restaurants  
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Appendix 

Interviewees 

Name Position 

Roger Baxter Chief Economist, Chamber of Mines 

Brian Brink Executive Director, Textile Federation 

Cas Coovadia Managing Director, Banking Association of South Africa 

Norman Lamprecht Executive Manager, National Association of Automobile Manufacturers 
of South Africa 

Martin Jansen van 
Vuuren 

Director, Grant Thornton Strategic Solutions 

Executive Board Member, Southern Africa Tourism Services Association 

John Purchase COE, Agri Business Chamber 
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